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How did markets  

fare in April? 

April was a terrific month for 
investors. Domestic and global 
shares performed very strongly. 
World share prices rose around  
2% in aggregate. 
The big winners over the month 
were shares in some of the 
peripheral European markets. 
Share prices in Italy jumped by 
around 8%, and in Spain and 
Greece, by around 11%.  
Elsewhere, shares in Japan had 
another great month: prices were 
up around 12%, and that followed  
a 7% gain in March. Even though 
Japan’s economy is still struggling, 
the Bank of Japan announced  
some impressive measures to  
inject massive liquidity into the 
financial system and weaken  
the Japanese yen. That’s  
really boosted sentiment in 
Japanese shares. 
If we look at the last 12 months, 
returns from Australian and global 
shares have been very strong. 
Fixed income investors also had  
a great month. Yields in the major 
markets fell back and produced 
some very good gains for  
bond holders.  
 
What about the  

local share market? 

In March, domestic shares went 
against offshore markets – global 
markets did well while our market 
fell pretty sharply. This month, 
Australian shares joined in the  
rally. In fact, our market was one  
of the better performers, with  

prices up by around 4.5%. And that 
was despite the fact that resources 
stocks continued to be very weak – 
it was the banks and real estate 
trusts that were the stars in April. 
 
How is the global 

economy faring? 

The economic data released  
around the world during April 
tended to be quite a lot weaker  
than markets expected. Despite 
that, share markets did very well. 
We seem to be in an environment 
where weaker economic news is 
viewed as another reason for the 
world’s central banks to keep their 
extraordinary monetary policy 
measures – especially quantitative 
easing – in place for longer. 
Markets view that positively.  
Certainly the Bank of Japan’s 
quantitative easing announcement 
was viewed – rightly or wrongly –  
as something of a game changer  
for Japan. 
 
What about Australia’s 

economy? 

The Australian data have also 
tended to be slightly weaker than 
expected. In particularly, the labour 
market still seems to be weakening, 
with unemployment drifting higher.  
And the inflation news has been 
fairly benign. March quarter inflation 
data showed inflation won’t be any 
obstacle if the Reserve Bank of 
Australia feels the need to give  
the economy more help by lowering 
interest rates. 
 
 



 
 
 
 
 
 
 
 

Important information 

This information has been provided by MLC Investments (ABN 30 002 641 661) and MLC Limited (ABN 90 000 000 402) members of the 
National Australia Bank group of companies, 105–153 Miller Street, North Sydney 2060. 
This communication contains general information and may constitute general advice. Any advice in this communication has been prepared 
without taking account of individual objectives, financial situation or needs. It should not be relied upon as a substitute for financial or other 
specialist advice.  
Before making any decisions on the basis of this communication, you should consider the appropriateness of its content having regard to your 
particular investment objectives, financial situation or individual needs. You should obtain a Product Disclosure Statement or other disclosure 
document relating to any financial product issued by MLC Investments Limited (ABN 30 002 641 661) and MLC Nominees Pty Ltd (ABN 93 002 
814 959) as trustee of The Universal Super Scheme (ABN 44 928 361 101), and consider it before making any decision about whether to 
acquire or continue to hold the product. A copy of the Product Disclosure Statement or other disclosure document is available upon request by 
phoning the MLC call centre on 132 652 or on our website at mlc.com.au.  
Past performance is not indicative of future performance. The value of an investment may rise or fall with the changes in the market. Please 
note that all performance reported is before management fees and taxes, unless otherwise stated. 
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What’s the outlook for 

investment returns? 

We’re becoming quite concerned 
that share markets have run too  
far ahead of stocks’ fundamentals  
– in particular, too far ahead of 
corporate profits. To justify some  
of the gains markets have made, 
we need to see decent profit growth 
from here. 
We still think future share market 
returns still look considerably better 
than bonds, cash or residential 
property. But being in the right 
shares, and managing risk really 
well, will be extremely important.  
While it’s tempting to look for safe 
havens such as government bonds 
after such a strong share market 
run, the reality is future returns  
from those safe havens look  
very poor. 


