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Negative-yielding 
government debt 
rose above 
US$ trillion for 
the first time in 
May .

Since Lehman Brothers declared 
bankruptcy, there have been more 
than  interest rate cuts by 
central banks around the world, 
or one every three trading days.

Zero interest 
rates now support 
more than % 
of the world’s 
equity market 
capitalisation.

The US$. trillion in overall global mergers and acquisitions activity during 
 set a new record, exceeding the US$. trillion of activity in .

China’s economic growth slowed to 
+.% annual pace in the March quarter.

Oil prices collapsed from US$ per barrel in early 
 to a low of US$ per barrel in February .

% of the global government bond market is in 
negative yield territory and another % has a 
yield between %–%.

STATE of PLAY
Changing demographics, macroeconomic dynamics and capital market realities are reorienting the world for investors. 

The major banks’ 
one-year term 
deposit rate (for 
amounts greater 
than $, ) now 
stands at .%, 
the lowest rate 
since .

Domestic shares, bonds and cash 
yielded sub % returns in , and 
Australian shares lagged overseas 
markets for the third successive year.

There is US$ trillion of public government debt outstanding; the US is responsible for %, Japan % and China %.

BY 

. BILLION

Private equity activity

 $. TRILLION

 $. TRILLION

Facebook’s global reach of . billion 
monthly active users is greater than 
the current population of China.
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“Mining investment has also 
declined by almost %, 
which is the equivalent 
of nearly % of GDP.”
– Philip Lowe, RBA Deputy 
Governor.

-%

.%

.%

-%

%

<%

%–% yield

.
%

 p
a

there will be
more people aged 
 or over than 
aged - years
(. billion vs.
. billion) for
the first time
in history.

The Reserve Bank of Australia 
(‘RBA’) cut the official cash 

rate by .% 
to .% in May. This is a 

historic low. The RBA cited 
inflationary pressures being 

lower than expected as 
the key factor. 

Australia’s annual CPI infla-
tion rate rose .% over the 
twelve months 
to the March quarter , 
which is well 
below the RBA's % 
to % target range.

In Australia, residential 
property was the best 
performing asset class, 
delivering .% pa over 
the -year period to 
 December .

By , UK GDP is predicted 
to be over % smaller than 
otherwise (with continued
EU membership), equivalent 
to a cost per household 
of £ (in today’s prices).

BREXIT
On leaving the EU, 
the UK would no longer 
benefit from EU free 
trade agreements with 
over  countries. There are a further 
 countries currently under negotiation 
with the EU which the UK would have to 
start trade talks with.
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